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 News from Husch Blackwell Sanders  

  

Yesterday, the Treasury Department released a notice and request for public 
comment on its program to guarantee the timely payment of principal and 
interest on troubled assets originated or issued prior to March 14, 2008 as 
mandated in Section 102 of the Emergency Economic Stabilization Act 
("EESA"). The deadline for receiving comments is October 28, 2008. 

As part of the program authorized by the EESA, the Secretary is required to 
establish and collect premiums from participating financial institutions by 
category or class of asset. The Secretary is permitted to provide for variations 
in premium rates based on the credit risk associated with the particular 
troubled asset being guaranteed. The premiums collected must be adequate to 
cover anticipated claims based on actuarial analysis, and must ensure that 
taxpayers are fully protected. 

The notice sets forth several specific questions on which the department seeks 
input concerning the program including:  

The basic structure, operation and administration of the program;  
The types of assets to be covered and manner in which their eligibility 
should be determined;  
Key issues, conditions, triggers, and administrative procedures for paying 
out on the guarantee;  
Transferability rules or limitations that should be associated with the 
guarantee;  
Risks to the government associated with creating, operating and 
administering the program;  
Key elements and standards for setting premiums;  
Eligibility criteria for participating institutions;  
Legal, regulatory and accounting issues raised by the program; and  
Identification of preferences for this program over the trouble asset 
purchase program or vice versa.  

Additional information and details about this notice are available here. 
 
Additional information is also available through the firm's website at the 
following address: 
 
Husch Blackwell Sanders 
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If you have any questions concerning the matters discussed above, would like 
additional information, or are interested in submitting comments, please 
contact your Husch Blackwell Sanders attorney or one of the attorneys listed 
below: 

Jim Ash 816-983-
8137

Additional 
information

Securities & Corporate Governance 
Corporate

Gary Barnes 816-283-
4687

Additional 
information Insolvency & Corporate Bankruptcy

Chris Kirley 816-283-
4625

Additional 
information

Securities & Corporate Governance 
Public Finance

Steve Kupka 202-378-
2301

Additional 
information

Government Affairs 
International

John 
McNearney

314-345-
6415

Additional 
information

Banking & Finance 
Insolvency & Corporate Bankruptcy 
Real Estate

Tom Prince 314-345-
6441

Additional 
information

Investment Management 
Government Compliance & Litigation

Adam Sachs 816-983-
8176

Additional 
information

Government Investigation & 
Compliance 
Government Affairs 

Gaylord Smith 816-983-
8207

Additional 
information Real Estate

Burt Smolier 816-983-
8118

Additional 
information

Tax 
International 

Kyle Gilster 202-378-
2303

Additional 
information

Government Affairs 
Corporate 

Elizabeth 
Souder

816-983-
8216

Additional 
information

Corporate 
Commercial Transactions 
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The choice of a lawyer is an important decision and should not be 
based solely upon advertisements. 
 
We respect your privacy and will not release your e-mail address to 
any third parties. To opt-out of this free publication, please visit our 
web page. 
 
This information is intended only to provide general information in 
summary form on legal and business topics of the day. The contents 
hereof do not constitute legal advice and should not be relied on as 
such. Specific legal advice should be sought in particular matters. 
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